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UNAUDITED INTERIM FINANCIAL STATEMENTS
In accordance with National Instrument 51-102 released by the Canadian Securities
Administrators, the Company discloses that its auditors have not reviewed the
condensed consolidated interim financial statements
for the six months ended January 31, 2013.

Cantex Mine Development Corp.
Condensed consolidated interim statements of financial position
as at January 31, 2013 and July 31, 2012
(Unaudited - Prepared by Management)
(Stated in Canadian dollars)

Note

Assets
Current assets
Cash
Trade and other receivables
Prepaid expenses
Non-Current assets
Reclamation bonds
Property and equipment

Liabilities
Current liabilities
Trade and other payables
Due to related parties

Shareholders' deficiency
Share capital
Reserves
Deficit

3

4(b)
5

6

8
8

January 31,
2013
$

July 31,
2012
$

602,651
145,440
7,153
755,244

2,086,403
181,133
1,788
2,269,324

20,160
9,822
785,226

20,274
14,538
2,304,136

42,579
4,583,203
4,625,782

181,742
4,531,056
4,712,798

44,619,721
1,418,515
(49,878,792)
(3,840,556)
785,226

44,619,721
1,424,988
(48,453,371)
(2,408,662)
2,304,136

Nature and continuance of operations (Note 1)
Commitments (Note 7)
Contingencies (Note 12)
Approved by the Board of Directors:
"Vernon Frolick"
Vernon Frolick

See accompanying notes to the condensed consolidated interim financial statements.

"Chad Ulansky"
Chad Ulansky
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Cantex Mine Development Corp.
Condensed consolidated interim statements of net loss and comprehensive loss
Six month periods ended January 31, 2013 and 2012
(Unaudited - Prepared by Management)
(Stated in Canadian dollars)

Note

Expenses
Exploration
General and administrative
Depreciation

4

Other items
Administration fees income
Interest income
Foreign exchange gain

Net loss and comprehensive loss
Loss per common share, basic and diluted

Three months ended
January 31,
2013
2012

320,238
43,315
2,358
365,911

25,682
1,565
(1,072)
26,175

1,056,171
64,678
2,358
1,123,207

16,793
3,563
4,188
24,544

Six months ended
January 31,
2013
$

1,399,051
73,131
4,716
1,476,898

40,820
6,318
(2,134)
45,004

2012
$

1,480,836
98,538
4,716
1,584,090

36,747
8,935
11,691
57,373

(339,736)

(1,098,663)

(1,431,894)

(1,526,717)

(0.00)

(0.00)

(0.00)

(0.00)

Weighted average number of common shares
outstanding, basic and diluted
406,433,022

See accompanying notes to the condensed consolidated interim financial statements.

371,213,022

406,433,022

371,213,022
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Cantex Mine Development Corp.
Condensed consolidated interim statements of changes in equity
(Unaudited - Prepared by Management)
(Stated in Canadian dollars)

Note

Number of
common
Shares

Share
capital
$
44,619,721

Share-based
compensation
reserve
$

Total
$

406,433,022

406,433,022

44,619,721

1,418,515

(1,431,894)
(49,878,792)

(1,431,894)
(3,840,556)

Balance, July 31, 2011
Net loss and comprehensive
loss for the period
Balance, January 31, 2012

371,213,022

42,876,218

1,433,572

(46,285,631)

(1,975,841)

371,213,022

42,876,218

1,433,572

(1,526,717)
(47,812,348)

(1,526,717)
(3,502,558)

-

See accompanying notes to the condensed consolidated interim financial statements.

(6,473)

(48,453,371)

$

Balance, July 31, 2012
Reserves transferred on
expired stock options
9(c)
Net loss and comprehensive
loss for the period
Balance, January 31, 2013

-

1,424,988

Deficit

6,473

(2,408,662)
-
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Cantex Mine Development Corp.
Condensed consolidated interim statements of cash flows
Six month periods ended January 31, 2013 and 2012
(Unaudited - Prepared by Management)
(Stated in Canadian dollars)

Note

Operating activities
Net loss and comprehensive loss
Items not involving cash
Depreciation
Interest income
Unrealized foreign exchange (gain) loss
Changes in operating assets and liabilities
Trade and other receivables
Prepaid expenses
Trade and other payables

Investing activities
Interest received

Financing activities
Advances from related parties

Effect of exchange rates on cash
Decrease in cash during the period
Cash, beginning of period
Cash, end of period

See accompanying notes to the condensed consolidated interim financial statements.

January 31,
2013
$

2012
$

(1,431,894)

(1,526,717)

4,716
(6,318)
114

4,716
(8,935)
(1,297)

35,693
(5,365)
(87,016)
(1,490,070)

(51,713)
25,109
522,278
(1,036,559)

6,318
6,318

(776)
(1,483,752)
2,086,403
602,651

8,935
8,935

224,450
224,450
4,376
(803,174)
2,002,456
1,199,282
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Cantex Mine Development Corp.
Notes to the condensed consolidated interim financial statements
January 31, 2013
(Unaudited – Prepared by Management)
(Expressed in Canadian dollars)
1.

Nature and continuance of operations
Cantex Mine Development Corp. (“Cantex” or the “Company”) is incorporated under the laws
of the Province of Alberta and its principal business activity is the exploration and development
of its mineral properties, either directly or indirectly through joint exploration and
development ventures and other arrangements. The Company’s common shares are listed on
the TSX Venture Exchange under the symbol “CD”.
The head office, principal address and registered and records office of the Company are
located at 203-1634 Harvey Avenue, Kelowna, BC V1Y 6G2.
The Company has not yet determined whether any of its mineral properties contain
economically recoverable mineral reserves. Although the Company has taken steps to verify
title to the mineral properties in which it, through its subsidiary, has an interest, in accordance
with industry standards for the stage of exploration of such properties, those procedures do
not guarantee the Company’s title. Property title may be subject to unregistered prior
agreements and non-compliance with regulatory requirements.
These condensed consolidated interim financial statements have been prepared by
management on a going concern basis, which assumes the Company will continue in
operations for the foreseeable future and be able to realize its assets and discharge is
liabilities in the normal course of business. The ability of the Company to continue operations
is dependent upon the existence of economically recoverable reserves, successful development
of the Company’s mineral properties, receive continued financial support, complete equity
financings, and generate profitable operations in the future. It is not possible to predict
whether economically recoverable reserves exist, the Company’s financing efforts will be
successful, or the Company will attain profitable level of operations.
As at January 31, 2013, the Company has incurred cumulative losses of $49,878,792 (July 31,
2012 - $48,453,371) and has a working capital deficiency of $3,870,538 (July 31, 2012 $2,443,474). These conditions may raise significant doubt regarding the Company’s ability to
continue as a going concern. Additional financing will be required for the Company to continue
operations. Should the Company be unable to realized its assets and discharge its liabilities in
the normal course of business, adjustments would be necessary in the carrying values of
assets and liabilities, the reported net loss and the balance sheet classifications used.
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Cantex Mine Development Corp.
Notes to the condensed consolidated interim financial statements
January 31, 2013
(Unaudited – Prepared by Management)
(Expressed in Canadian dollars)
2.

Basis of presentation
(a)

Statement of compliance
These condensed consolidated interim financial statements are unaudited and have
been prepared in accordance with IAS 34, Interim Financial Reporting (“IAS 34”) using
accounting policies consistent with the International Financial Reporting Standards
(“IFRS”), as issued by the International Accounting Standards Board (“IASB”) and
Interpretations of the International Financial Reporting Interpretations Committee
(“IFRIC”). The significant accounting policies followed are the same as those set out in
Note 3 to the audited consolidated financial statements for the year ended July 31,
2012.
These condensed consolidated interim financial statements should be read in
conjunction with the Company’s 2012 annual consolidated financial statements under
IFRS.
These interim financial statements do not include all the necessary annual disclosure
in accordance with IFRS.
These condensed consolidated interim financial statements were approved for issue by
the Board of Directors on March 21, 2013.

(b)

Basis of presentation
These consolidated financial statements include the accounts of the Company and its
wholly-owned subsidiary, Cantex Gold Corp.

Name of Subsidiary
Cantex Gold Corp.

(c)

Country of
Incorporation
USA

Proportion of Ownership Interest
January 31,
July 31,
2013
2012
100%

100%

Adoption of new and revised standards and interpretations
These consolidated financial statements have been prepared in accordance with IFRS
effective as of January 31, 2013.
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Cantex Mine Development Corp.
Notes to the condensed consolidated interim financial statements
January 31, 2013
(Unaudited – Prepared by Management)
(Expressed in Canadian dollars)
2.

Basis of presentation (continued)
(c)

Adoption of new and revised standards and interpretations (continued)
At the date of authorization of these financial statements, the IASB and IFRIC has
issued the following new and revised Standards and Interpretations which are not yet
effective for the relevant reporting periods:
(i) The following Standards are effective for annual periods beginning on or after
January 1, 2013. The Company is assessing the impact of these standards.
IFRS 10 Consolidated Financial Statements will replace existing guidance on
consolidation in IAS 27 Consolidated and Separate Financial Statements, and SIC
12 Consolidation – Special Purpose Entities.
IFRS 11 Joint Arrangements will replace IAS 31 Interests in Joint Ventures, and
SIC 13 Jointly Controlled Entities – Non-monetary Contributions by Venturers.
IFRS 12 Disclosure of Interests in Other Entities is the new Standard for disclosure
requirements for all forms of interests in other entities, including subsidiaries, joint
arrangements, associates and unconsolidated structured entities.
IFRS 13 Fair Value Measurement was issued to remedy the inconsistencies in the
requirements for measuring fair value and for disclosing information about fair
value measurement in various current IFRSs.
IAS 27 Separate Financial Statements has been updated to require an entity
presenting separate financial statements to account for those investments at cost
or in accordance with IFRS 9 Financial Instruments.
IAS 28 Investments in Associates and Joint Ventures has been revised and it is to
be applied by all entities that are investors with joint control of, or significant
influence over, an investee.
(ii) The following Standard is effective for annual periods beginning on or after
January 1, 2015. The Company is assessing the impact of this standard.
IFRS 9 Financial Instruments (‘‘IFRS 9’’) was issued to replace IAS 39, Financial
Instruments: Recognition and Measurement. IFRS 9 addresses the classification
and measurement of financial assets. IFRS 9 was subsequently reissued in October
2010, incorporating new requirements on accounting for financial liabilities.

3.

Trade and other receivables
January 31,
2013
$
HST receivables
Third party receivables

July 31,
2012
$

51,341
94,099

44,140
136,993

145,440

181,133

Third party receivables consist mainly of mineral property recoveries due from partners.
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Cantex Mine Development Corp.
Notes to the condensed consolidated interim financial statements
January 31, 2013
(Unaudited – Prepared by Management)
(Expressed in Canadian dollars)
4.

Mineral property interests
Title to mining properties involves certain inherent risks due to the difficulties of determining
the validity of certain claims as well as the potential for problems arising from the frequently
ambiguous conveyancing history characteristic of many mining properties. The Company has
diligently investigated rights of ownership of all of the mineral concessions in which it has an
interest and, to the best of its knowledge, all agreements relating to such ownership rights are
in good standing. However, this should not be construed as a guarantee of title. The
concessions may be subject to prior claims, agreements or transfers and rights of ownership
may be affected by undetected defects.

Cumulative expenditures
to July 31, 2011
Additions:
Consulting and engineering
Licenses and permits
Living costs
Travel, field and other
Wages
Cost recoveries
Net expenditures during year
Cumulative expenditures
to July 31, 2012
Additions:
Consulting and engineering
Licenses and permits
Living costs
Travel, field and other
Wages
Cost recoveries
Net expenditures during period
Cumulative expenditures
to January 31, 2013

Yemen (a)
$

Nevada (b)
$

Yukon (c)
$

Total
$

23,104,881

1,994,244

1,086,588

26,185,713

367,760
15,700
90,245
481,534
601,433
1,556,672

1,124
39,232
1,113
41,469

997,985
11,811
291,448
48,096
1,349,340

1,366,869
66,743
90,245
774,095
649,529
2,947,481

(876,139)

-

-

680,533

41,469

1,349,340

2,071,342

23,785,414

2,035,713

2,435,928

28,257,055

118,793
28,801
244,487
238,713
630,794

1,685
21,858
283
23,826

379,109
34,753
749,552
125,291
1,288,705

499,587
56,611
28,801
994,322
364,004
1,943,325

(544,274)

-

-

(876,139)

(544,274)

86,520

23,826

1,288,705

1,399,051

23,871,934

2,059,539

3,724,633

29,656,106
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Cantex Mine Development Corp.
Notes to the condensed consolidated interim financial statements
January 31, 2013
(Unaudited – Prepared by Management)
(Expressed in Canadian dollars)
4.

Mineral property interests (continued)
(a)

Yemen program
During 1996, the Company was granted a 52,000 square kilometer (“km2“)
prospecting permit in the Republic of Yemen. With continued exploration, the
Company was able to focus its efforts on progressively smaller areas that
demonstrated the potential for economic mineralization. The Company has held an
exploration license granting exclusive exploration rights and the right to obtain an
exploration contract since 1999. Under the terms of the exploration contract, the
Government of the Republic of Yemen has the right to offer to acquire, on commercial
terms, an undivided interest of up to 49% in this exploration license. In this event, the
Company’s interest (and that of any partner) would be diluted proportionately.
In January 2012, the exploration license containing the Al Hariqah project was
renewed under the new Yemeni mining code. The new license is valid for an initial
four year period and can be renewed for two further four year periods. In addition,
the license has been expanded from its original 71 km2 to 956 km2. The new license
area covers a trend of gold anomalies discovered by Cantex’s regional exploration
program which could reflect additional mineralization similar to that found at Al
Hariqah.
In December 2011, the Company entered into an agreement with WCP Resources Ltd
(“WCP”) wherein WCP can earn an interest in the Al Hariqah gold project by funding
advanced exploration and mine development to commercial production. The staged
earn-in agreement allows WCP to earn up to a 70% interest in the project after
funding a minimum of US$30,000,000 over a seven year period.
WCP has two years from February 2012 to exercise an option to commence the earn-in
to the Project after which they may earn an initial 40% interest in the project by
expending US$5,000,000 within two years. A further expenditure of US$10,000,000
within the following two years would increase its interest in the project to 50% and a
further US$15,000,000 within the following three years would increase its interest in
the Project to 70%. In circumstances where WCP earn a 70% interest in the project
and a decision to mine the project is reached, WCP will carry Cantex’s portion of mine
construction costs to initial production via a loan at an agreed/market interest rate.
The loan would be repaid from the first 80% of profits earned by Cantex.

(b)

Nevada program
In 2004, the Company acquired a 100% interest in ten claim groups of gold
exploration claims in the state of Nevada from Sovereign Gold Corp. (“Sovereign”) for
consideration of US$125,000, 3,000,000 common shares and a promissory note to
Sovereign for US$33,000 for reimbursement of Sovereign’s costs of maintaining the
claims in good standing. The Company has retained six of the claim groups comprised
of 140 claims over 1,171 hectares.
Reclamation bonds of $20,160 (July 31, 2012 - $20,274) have been posted with the
State of Nevada.
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Cantex Mine Development Corp.
Notes to the condensed consolidated interim financial statements
January 31, 2013
(Unaudited – Prepared by Management)
(Expressed in Canadian dollars)
4.

Mineral property interests (continued)
(c)

Yukon program
In February 2011, the Company acquired, by staking, two claim blocks located
approximately 100 km northeast of Mayo, Yukon, Canada. A 38 claim block has been
staked adjacent to a new belt of gold mineralization recently discovered in the area. In
addition, a 48 claim block has been staked over the source area of several arsenic
anomalies as reported on the government stream sediment maps.
In September 2012, the Company acquired, by staking, an additional eight claim
blocks totaling 1,380 claims covering 28,000 hectares.

5.

Property and equipment

Field
equipment
$

Computer
equipment
$

Automotive
$

523,973

2,514

6,978

533,465

500,002
9,433

2,514
-

6,978
-

509,494
9,433

509,435
4,716
514,151

2,514
2,514

6,978
6,978

518,927
4,716
523,643

Total
$

Cost
Balance January 31, 2013,
July 31, 2012 and 2011
Accumulated depreciation
Balance July 31, 2011
Depreciation
Balance July 31, 2012
Depreciation
Balance January 31, 2013
Carrying amounts:
As at July 31, 2011
As at July 31, 2012
As at January 31, 2013
6.

23,971
14,538
9,822

-

-

23,971
14,538
9,822

Related party transactions and balances
During the three month periods ended January 31, 2013 and 2012, the Company had related
party transactions with the following companies related by way of common directors or
shareholders:
•
•
•
•

C.F. Mineral Research Ltd. (“CF Minerals”) – a private company owned by Cantex
Chairman, Charles Fipke. CF Minerals provides heavy mineral geochemistry services to
the Company.
Kel-Ex Development Ltd. (“Kel-Ex”) - a private company owned by Cantex Chairman,
Charles Fipke. Kel-Ex provides administration, payroll and office services to the
Company.
Element 29 Ventures Ltd. (“Element 29”) - a private company owned by Cantex CEO,
Chad Ulansky. Element 29 provides geological consulting services to the Company.
Metalex Ventures Ltd. (“Metalex”) - a publicly listed company with common directors
and management. Metalex shares office space with Cantex and thus have certain
shared expenditures which get re-billed on a cost-recovery basis.
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Cantex Mine Development Corp.
Notes to the condensed consolidated interim financial statements
January 31, 2013
(Unaudited – Prepared by Management)
(Expressed in Canadian dollars)
6.

Related party transactions and balances (continued)
(a)

Related party expenses

The Company’s related party expenses consist of the following amounts:

Six months ended January 31,
2013
2012
$
$
Laboratory and mineralogical costs
Geological consulting fees
Shared field expenditures
Shared office and administrative costs

347,755
106,712
74,355
22,556
551,378

779,452
79,875
9,700
29,332
898,359

The Company’s related party expenses relate to the following related parties:

Six months ended January 31,
2013
2012
$
$
C.F. Mineral Research Ltd.
Kel-Ex Development Ltd.
Element 29 Ventures Ltd.
Metalex Ventures Ltd.

(b)

347,755
115,560
82,745
5,318
551,378

779,452
53,821
51,326
13,760
898,359

Related party recoveries

The Company’s expenses recovered from related parties consist of the following amounts:

Six months ended January 31,
2013
2012
$
$
Shared field expenditures
Shared office and administrative costs

1,213
1,213

6,073
22,866
28,939

The Company’s related party expenses relate to the following related parties:

Six months ended January 31,
2013
2012
$
$
Kel-Ex Development Ltd.
Metalex Ventures Ltd.

1,213
-

22,866
6,073

1,213

28,939
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Cantex Mine Development Corp.
Notes to the condensed consolidated interim financial statements
January 31, 2013
(Unaudited – Prepared by Management)
(Expressed in Canadian dollars)
6.

Related party transactions and balances (continued)
(c)

Related party liabilities

The liabilities of the Company include the following amounts due to related parties:

Six months ended January 31,
2013
2012
$
$
C.F. Mineral Research Ltd.
Kel-Ex Development Ltd.
Element 29 Ventures Ltd.
Metalex Ventures Ltd.

(d)

389,429
4,185,168
6,922
1,684
4,583,203

1,293,781
3,323,635
102,909
3,085
4,723,410

Key management personnel compensation

The remuneration of directors and key management personnel is as follows:

Three months ended
January 31,
2013
2012
$
$
Share-based compensation(1)
Wages and benefits(2)
Total

9,369
9,369

35,911
35,911

Six months ended
January 31,
2013
2012
$
$
27,325
27,325

71,456
71,456

(1) Share-based compensation is the fair value of options granted to directors and
management personnel during the year.
(2) Wages and benefits include amounts paid or accrued for geological consulting fees and
payroll costs.
7.

Commitments
The Company is committed to minimum future lease payments for office premises through to
March, 2014 as follows:
Fiscal year ending July 31, 2013
Fiscal year ending July 31, 2014

$ 5,777
$ 7,702
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Cantex Mine Development Corp.
Notes to the condensed consolidated interim financial statements
January 31, 2013
(Unaudited – Prepared by Management)
(Expressed in Canadian dollars)
8.

Share capital and reserves
(a)

Authorized share capital
The authorized share capital of the Company is an unlimited number of common
shares without par value. All issued shares are fully paid.

(b)

Stock option plan
The Company, in accordance with its shareholder approved stock option plan as
amended, is authorized to grant options to directors, officers, employees and
consultants, to acquire up to 5% of the aggregate issued and outstanding common
shares. The exercise price of the options issued under the plan is determined by the
Board of Directors at the time the options are granted. The options vest immediately
upon grant, unless otherwise determined by the Board of Directors or Exchange
regulations, and are exercisable for a period of up to ten years from the date of grant.
Details are as follows:

Weighted Average
Exercise
Number
price
$
Outstanding, July 31, 2011
Cancelled

11,700,000
(72,500)

0.13
0.20

Outstanding, July 31, 2012

11,627,500

0.13

(100,000)
11,527,500

0.10
0.13

Expired
Outstanding, January 31, 2013

The following stock options were outstanding and exercisable at January 31, 2013:

Number
3,727,500
7,800,000
11,527,500

Exercise
price
$
0.20
0.10

Expiry date
March 18, 2013
January 28, 2019
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Cantex Mine Development Corp.
Notes to the condensed consolidated interim financial statements
January 31, 2013
(Unaudited – Prepared by Management)
(Expressed in Canadian dollars)
9.

Segmented information
The Company manages its business as a single operating segment: mineral exploration. The
Company operates in both foreign and domestic countries as follows:

Six months ended January 31,
2013
2012
$
$
Net loss
Canada
Yemen
United States of America

1,357,652
50,416
23,826
1,431,894
January 31,
2013
$

Property and equipment
Yemen

10.

9,822
9,822

1,051,351
434,792
40,574
1,526,717
July 31,
2012
$
14,538
14,538

Capital management
The Company includes equity, comprising of issued common shares, reserves and deficit, in
the definition of capital.
The Company’s objectives when managing capital is to maintain its ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders.
The Company expects its current capital resources will not be sufficient to complete its
exploration and development plans and operations through its current operating period and it
will be required to raise additional funds through future equity issuances or secure other
financing. To date, the Company has relied on advances from related parties to fund its
operations and exploration activities and expects continued financial support through the next
twelve months. The Company is currently not subject to externally imposed capital
requirements. The Company does not pay out dividends. The Company’s investment policy is
to invest its short-term excess cash in secure deposits in large Canadian financial institutions.
The Company’s primary objective with respect to capital management is to ensure adequate
liquid capital resources are in place to fund the exploration and development of its mineral
properties while maintaining its ongoing operations. To secure the additional capital to pursue
these plans, the Company may attempt to raise additional funds through the issuance of debt
and or equity.
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Cantex Mine Development Corp.
Notes to the condensed consolidated interim financial statements
January 31, 2013
(Unaudited – Prepared by Management)
(Expressed in Canadian dollars)
11.

Financial instruments and risk management
As at January 31, 2013, the Company’s financial instruments are cash, trade and other
receivables, trade and other payables and amounts due to related parties. The amounts
reflected in the balance sheet are carrying amounts and approximate their fair values due to
their short-term nature. These financial instruments are classified as follows:
•

Cash is classified as loans and receivables and is measured on the statement of
financial position at fair value;

•

Trade and other receivables are classified as loans and receivables and are initially
measured at fair value and subsequent periodic revaluations are recorded at amortized
cost using the effective interest method; and

•

Trade and other payables and amounts due to related parties are classified as other
liabilities and are initially measured at fair value and subsequent periodic revaluations
are recorded at amortized cost using the effective interest rate method.

The Company’s financial instruments are exposed to certain financial risks, including currency,
credit, liquidity and price risk.
Fair value is defined as the price what would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.
The fair value hierarchy establishes three levels to classify the inputs to valuation techniques
used to measure fair value. The three levels of the fair value hierarchy are described below:
Level 1 – Unadjusted quoted prices in active markets that are accessible at the measurement
date for identical, unrestricted assets or liabilities.
Level 2 – Quoted prices in markets that are not active, quoted prices for similar assets or
liabilities in active markets, or inputs that are observable, either directly or indirectly, for
substantially the full term of the asset or liabilities.
Level 3 – Prices or valuation techniques that require inputs that are both significant to fair
value measurement and unobservable (supported by little or no market activity).
The Company has no financial instruments measured at levels 1, 2 or 3 of the fair value
hierarchy for the periods presented.
Currency risk - The Company is exposed to the financial risk related to the fluctuation of
foreign exchange rates. The Company operates in Yemen and as such, a portion of its
expenses are incurred in the local currency and US dollars. A significant change in the
currency exchange rates could have an effect on the Company’s results of operations, financial
position or cash flows. The Company has not hedged its exposure to currency fluctuations.
At January 31, 2013, the Company is exposed to currency risk relating to funds held in U.S.
dollars and Yemen rials with a value of approximately $255,334 (July 31, 2012: $333,139).
The impact of a 5% change in the U.S. dollar and Yemen rials exchange rate to the Canadian
dollar would not be material.
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Cantex Mine Development Corp.
Notes to the condensed consolidated interim financial statements
January 31, 2013
(Unaudited – Prepared by Management)
(Expressed in Canadian dollars)
11.

Financial instruments and risk management (continued)
Credit risk - Credit risk is the risk of an unexpected loss if a customer or third party to a
financial instrument fails to meet its contractual obligations. The majority of the Company’s
cash is held through a large Canadian financial institution with a high investment grade rating.
At January 31, 2013, the Company has no financial assets that are past due or impaired due
to credit risk defaults. The Company’s receivables consist mainly of mineral property
recoveries due from partners and HST receivable due from the Federal Government of Canada.
The Company is subject to the risk that its partners will default on amounts owing for their
portion of exploration expenditures. The Company’s maximum credit risk at January 31, 2013
is $94,099 (subsequently received; July 31, 2012: $136,993). Any such amounts defaulted
would dilute that partners’ interest in the exploration joint venture and would require the
Company to pick up the proportionate share of future exploration expenditures.
Liquidity risk - Liquidity risk is the risk that the Company will not be able to meet its financial
obligations as they fall due. The Company manages its liquidity risk through the management
of its capital structure and financial leverage as outlined in Note 10 to the consolidated
financial statements.
Trade and other payables are generally due within 30 days. No significant amounts are past
due.
Amounts due to related parties have no fixed terms of repayment, are unsecured and are noninterest bearing.
Price risk - The Company is exposed to price risk with respect to commodity prices. The
Company closely monitors commodity prices to determine the appropriate course of action to
be taken by the Company.

12.

Contingencies
The Company is from time to time involved in various claims, legal proceedings and tax
assessments arising in the ordinary course of business. The Company does not believe that
adverse decisions in any pending or threatened proceedings related to any matter, or any
amount which it may be required to pay by reason thereof, will have a material effect on the
financial conditions or future results of operations of the Company.
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